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NEGOTIATED CONTRACT Contract No. HF-CT-693

General Precision Laboratory, Inc.
63 Bedford Road
Pleasantville, New York

Contract For: See Schedule Amount: See Schedule
Maill Invoices to: Performance Perilod:
’ See Schedule

Administrative Data:

This contract is entered into by and between the United States of America,
hereinafter called the Govermment, represented by the Contracting Officer
executing this contract, and the above named Contractor which 1s a corpora-
tion, incorporated in the Stete of New York, hereinafter called the Con-
tractor.

The parties hereto agree that the Contractor shall furnish the facilities
and deliver all supplies and perform all the services set forth in the
attached schedule issued hereunder, for the conaideration stated therein.

The rights and obligations of the parties to this contract shall be sub-
Ject to and governed by the atteched schedule end General Provisions. In .

the event of any ilnconsistency between the Schedule and the General Provi-
sions, the Schedule shall control. ' -

IN WITWESS WHEREOF, the parties hereto have executed this contract as of

MAY 7 1988 , 1958.
Signa.tureé:
SERERAL PRECISTON LABORATORY, TNC. THE URTTED STATES OF AMERICA
By By 25X1

i Contracting Officer
President ‘
AT R 25X1

A
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Contract No. HF-CT-693
CERTIFICATE
I, - , certify that
I am the Agslt, TECTEIATY of the Corporation named
as Contractor herein; that who 25X1

sigaed this contract on behalf of the Contractor was then

President _of saild Corporation; that said con-

tract was duly slgned for and in behalf of said Corporation by
euthority of its governing bedy, and is within the scope of its Cor-

porate powers.

(Corporate Seal )

T g Sp—a_———— r—
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INDEX TO SCHEDULE

PART I - ARTICLES AND SUPPLIES TO BE FURNISHED ccvcvcccescccraccanss kb
PART II PROCEDURE FOR PRICING cctccccecssetrcctcscsctanasnscasases §
PART III DELI\TERY~--- 6
PART IV INSPECTION AND ACCEPTANCE ecscccveaanan sesressessrnererenee §
PART V PERIOD OF PERFORMANGCE vcccvverscsnrcacssnsosocessastnssscess §
PART VI ESTABLISHMENT OF A PRICING FORMULA -«-+--- R R R R ot
PART VII  FUNDS ALLOTTED «--:- Srrreecisiiiiitiiiiiiititisiieicniens 6
PART VIII WAIVER OF REQUIREMENTS OF GENERAL PROVISIONS «e¢:vseccccres 7
PART IX SPECIAL SECURITY RESTRICTIONS sccesscscsootonsscesacnsonns e
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SCHEDULE

PARTI-ARTICLESANDSUPPLIESTOBEFURHISRED

(2) The Contractor shall furnish to the Govermment such equipment,
spare parts, modification kits, esomponent parts, and data for equipment
of types vhich are being or my hereinafter be manufactured by the
Contractor as the Govermment may call for hereunder. Quantities of the
supplies to be furnished shall be determined ag hereirafter provided.

(b) From time to time, the Government will furnish to the Contractor,
Production Lists, numbered serielly, setting forth the items which the
Government desires to pProcure, together with the desired delivery schedule
and preservation, Packaging, packing snd marking requirements therefor.
Each such Production List shall set forth therein the estimated dollar
amount thereof. Supplies of & critical nature in Production Lists shall
be earmarked with en asterisk preceding the part number and the Contractor
agrees to achieve earliest possible delivery of such items. The Contractor
will promptly delete from said lists any items rendered obsolete by design _
changes and insert in lieu thereof superseding and interchangeable items,
if any, in the same or lesser Quantities, as appropriate. Upon acceptance
or after these deletions and insertions, ir any, the request will be an
Approved Production List. The Contractor will imnediately transmit six
copies of the Approved Production List, together with any pertinent
information ccncerning the superseded items and any superseding
noninterchangeable items to the Contracting Officer and his duly authorigzed
repregsentatives 8o that superseding parts numbers can be Procured on
subsequent Production Lists. The Contractor will be obligated to furnish
the 1tems in the quantities listed therein, and subject to its rights
elsevhere epecified in this contract, the Government will be obligated to

schedule, the Contractor shall forwvard direct to the Contracting Officer,
an interim schedule indicating the estimated data of delivery of critical
supplies. The Contractor is hereby authorized to make delivery in advence
of the schedule appearing on any Approved Production List under this contract.

(¢) If it appears to the Contractor at any time that the total price
of the total quantity of items covered by any or all Approved Production
Lists 1s likely to exceed the funds allotted hereunder in PART VII, the
Contractor shall notify the Contracting Officer and the authorized represent-
ative of the amount of such excess. Within thirty (30) days after receipt
of such notice, the Government wiil elther notify the Contractor it has
taken action to increase the funds allotted, or will notify the Contractor
of the items or quantities to be deleted from such Approved Production Lists
in order to bring it within the dollar amount thereof. If the Goverament
fails to act within said thirty-day period, the Contractor shall submit to

Approved For Release 2002/10/16 : CIA-RDP64B00187A000700090072-5
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Contract No. HF-CT-693

the Contracting Officer and the authorized representatives a recommendation
of the parts to be deleted to bring the Approved Production Lists within
gaid dollar amount and the Contracting Officer shall approve or disapprove
guch recommendations within ten (10) days after receipt thereof. If the
Contracting Officer fails to act within said ten (10) day period, the
recommendation of the Contractor shall be deemed to have been approved and
the Production Lists shall be modified accordingly. If the Govermment
deletes items or quantities from an Approved Production Lists, such action
shall be considered e partial termination under the clause hereof entitled
Terminetion for Convenience of the Government.

PART II - PROCEDURE FOR PRICING

(a) As soon as possible after receipt by the Contractor from the
Contracting Officer of a Productiocn List, but in no event more than sixty
(60) days after such recelpt, the Contractor shall prepare and submit to
the Contracting Officer e Proposed Priced Exhibit, numbered the same as
the Approved Production List with the unit and toteal prices and delivery
schedule covering the items shown thereon. A reproducible original and
at least ten (10) copies of the Proposed Price Exhibit will be prepared
and shall be delivered promptly by the Contractor to the Contracting
officer. The reproducible and three (3) copies shall carry at the end
thereof, & certificate manually signed by an officer or other person
authorized to bind the Contractor, stating that the prices therein represent
a firm quotation. Each such Exhibit shall require the written approval of
the Contracting Officer stating that the prices therein are fair and
reasonable. Each such Exhibit shall set forth therein the total dollar
smount.

(b) 1If the Proposed Priced Exhibit is approved by the Contracting
Oofficer it shall be a numbered exhibit to the contract. If the Contracting
Officer and the Contractor fail to agree on Prices in the Proposed Priced
Exhibit, the failure to agree ahall be deemed a disagreement &s tc &
question of fact which shall be disposed of in accordance with the clause
thereof entitled "Disputes"”. The Contracting Officer shall reduce to
writing by & Proposed Priced Exhibit his decision, containing priees he
believes fair and reascnable. The prices decided by the Contracting
Officer shall be paid upon all deliveries, pending final decision of the
dispute. :

(¢) Upon approval of any Priced Exhibit, the Contracting Officer
shall deliver a copy thereof to the Contractor and forward one copy thereof
bearing his written approval to the Finance Officer responsible for making
_ payments under this contract. Upon Government's acceptance of dellvery of
any of the items listed om an Approved Priced Exhibit, the Contractor shall
be entitled to be paid therefor at the prices shown on the Approved Priced
Exhibit.

-5 -
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(d) The Contrector skall be paid upen the submission momthly of
properly sertified inveiges or weuchers, for partial deliveries
accepted by the Government, or, vhen requested by the Comtrector,
pmyneat for accepted partial deliveries ghall be mde wvhenever such
payment would egqual or exesed elther £1,000.00 or 50% ef the total
anxmt of the Ayproved Prieed Exhibit.

PART III - DELIVERY

Deliveries shall be made in smeeordance with the dalivery schedules
set forth in the Approved Prieed Exhibits as may be gensrated under this
Wmmutm.

PAR? IV - INSPRCTION AND ACCEPPTANCE

- A1l supplies and services to be furnished under this contreust shall
be shipped F.0.B. Contractor's plant in accordance with shipping imstruc-
tions to de issued at & later date. Inspectien and acceptance of the
supplies or services called for herein, shall be made by the Govermment
&t destination.

PART V - PERTOD OF PERFORMANCE

(a) The Comtractor shall furnish the articles and supplies requested
hereunder during the period 22 Novesber 1957 through 31 Deceaber 1938.

(») The Govermment is gramted the right aznd option of remsving or
extending this contract for any additienal periods of time but net to
exceed 30 June 1959. This optiez to extend will be exergcised hy
1ssuance of an Amendment to this comtrust.

PART VI - ESTANLISHMENT OF A PRICING FORMULA
The partiecs hereto shall negotiate and establish a fixed pricing

method for certain periods of time. The agreed upon formila(ae) shall
be aet forth in an amendment hereto.

PART V1I - FUNDE ALLOTTED

purpoges of this comtract there has bdeen a total sum of
for the performance of vork as my de called for
e Govermment from time to time. If, at sny time, the Cemtractor
is of the opinion that the cost ef such work will exceed the amount
set forth abowve, it shall notify the Cemtructing Officer in accordance
vith the provisiens of paragraph (c) of PART I.

Approved For Release 2002/10/16 : QI@-RDP64BOO‘§§A000700090072-5
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PARTVIII - WAIVER OF REQUIREMENTS OF GENERAL PROVISIONS

Notwithstanding the requirements of any of the General Provisions
of this contract to the contrery, whensoever the Contractor, in per-
formance of the work under this contract, shall find that the require-
ments of any of the cleuses of the General Provisions are in conflict
with security instructions issued to the Contractor by the Contracting
Officer or by his duly authorized representative for securlty matters,
the Contractor shall call the attention of the Contracting Officer to
guch conflict end the Contracting Officer or his duly authorized repre-
sentative for security maetters shall (1) modify or rescind such security
requirements or (ii) the Contracting Officer shall issue to the Contrac-
tor & waiver of complisnce with the requirements of the General Provisions
conflicting with such security requirements. Any walver of compliance
with the General Provisions of thls contract issued by the Contracting
Officer shall be in writing, except that the approval by the Contracting
Officer of any subcontract issued hereunder by the Contractor shall te
Seemed to constitute approval of waiver of any clauses of the General
Provisions in conflict with the stipulations of such subcontract.

imzdf v |
Iy - SPECIAL SECURITY RESERICTIONS

The Contractor shall not reveal (i) the specific nature or any
detaila of the work being performed hereunder or (i1) any information
vhatsoever with respect to the department of the Goverpment gponsoriug’
thie contract and the work thereunder except as the Contractor is
directed or permitted to reveal guch information by the Contracting
Officer or by his duly suthorized representative for security matters,
and notwithstanding asny clause qr section of this contract to the con-
trary, the Contractor shall not jnterpret any clause or section of
this contract as requiring or permitting divulgence of such information
to any person, public or private, or to any officer or department of the
Government without the express consent of the Contracting Officer or his
duly authorized representative for security matters.

.. SECRET

Approved For Release 2002/10/16 : CIA-RDP64B00187A000700090072-5
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GENERAL PROVISIONS

1. DEFPINITIONS

As used throughout this contract, the following terms shall
have the neanings set forth below:

(a) The tern "Scerctary" means the Sceretary, the Under Secre=-
tary, or any Assistant Secretary of the Department and the head or
any sssistant head of the cxecutive agency; and the term "his duly
authorized representative’ means any person or persons or board (other
than the Contracting 0Officer) suthorized to act for the Secretary;and
the tern "Departrent' means that component cf the Governnent having
cognizance of this contrect and represented by the Contrackting Officer
executing this contract.

(b) The tern "Contracting Officer" means the purson cxecuting
this contract on behalf of the Govermment, and any other officer or
civilian employce who is a properly designated Contracting Officer,
and the term includes, except as otherwisec provided in this contract,
the authorized represcntative of a Contracting Officer acting within
the linits of his authority.

(¢) Except as otherwise provided in this contract, the term
"gubcontracts" includes purchase orders under this contract.

(d) The tern "contract work" rieans all work to be perfornmed
under this contract including any studies covering fundamental, theo-
retical, or experimental investigations; any extonsion of the inves-
- tigative findings and theories of a scientific and technical nature
into practical application; any tangible terus, hercinafter referred
to as supplics, if called for hereln, furnished to the Governnent;
and any reports, data, computations, plans, drawings, and specifica-
tions with respect to the foregoing.

2. CHANGES

The Contracting Officer may at any time, by a written order, and
without notice to the suretics, make changes, within the general scope
of this contract, in any one or morc of the following: (i) drawings,
designs, or specifications, wherc the supplies to be furnished are to
be specially manufactured for the Government in accordance therewith;
(ii) method of shipnent or packing; and (iii) place of delivery. If
any such change causes an increasc or deercase in the cost of, or the
tine required for, performance of this contract, an equitable adjust-
ment shall be made in the contract price or delivery schedule, or
both, and the contract shall be riodified in writing accordingly. Any
clain by the Contractor for adjustiuent under this clause st be as-
serted within 60 days from the date of receipt by the Contractor of
the notification of change; PROVIDED, however, that the Centracting

Approve iﬂggﬁugg
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Officer, if he decides that the facts justify such action, may receive
ahd sct upon any such clain asscerted at any time prior to final pay-
ment under this contract. Failure to agree to any adjusbtment shall
be a dispute concerning a guestion of fact within the ncaning of the
clause of this contract entitled "Disputes." However, nothing in

this clausc shall excuse the Contractor from proceeding with the con-
tract as changed.

o] ToNIm A ct
Y LI 5 LI

Except as otherwisc Ts contract, no paynent for
cxtras sha sde unless such extras and the price therefor have
= 3 —H-writing by -the-Sentraetbing-O0fficerr— o
<) =)

L. VARTATION IN QUANTITY

No wvariation in the quantity of any itam called for by this con-
tract will be accepted unless such variation has been caused by con-
ditions of loading, shipping, or packing, or allowances in nanufac-
turing processcs, and then ouly to the extent, if any, specificd
elsewhere in this contract.

5. THSPECTION

(a) All supplies (which term throughout this clausc includes
without limitation raw materisls, cowponents, intermediate asscrblies,
and cnd products) shall be subject to inspection and test by the Gov-
ernnent, to the extent practiceoble at all times and pleaces including
the period of manufacture, and in any event prior to final acceptance.

(b) In case any supplics or lots of suppnlics arce defective in
naterial er workmanship or otherwise not in conformity with the re-
quirements of this contract, the Government shall have the right
either to reject then (with or without instructions as to their dis-
position) or to require their corraction. Supplics or lots of sup-
plies which have been rejeeted or reguired to be corrccted shall be
reroved or corrccted in place, as reguested by the Contracting Officer,
by and at the expense of the Contractor promptly after notice, and
shall not again be tendercd for acceptance unless the forner tonder and
either the rejection or requirement of correction is disclosed. If
the Contractor fails promptly to remove such supplics or lots of sup-
plies, when requested by the Contracting Officer, and to proceed
promptly with the replacement or correction thereof, the Governnent
either (i) may by contract or otherwise replace or correct such sup-
plics and charge to the Contractor the cost cccasioned the Government
thereby, or (11) nay terminate this contract for default as provided
in the clausc of this contract entitled "Default'. Unless the Cou-
tractor cleets to correct or replace the supplies which the Governnment
has a right to reject and i1s able to make such corrcction or replace-
nent within the required delivery schedule, the Contracting Officer
nay require the delivery of such supplies at a reduction in price

Approved For Release 2002/10/16 CIA- RDP%E@RE?AOOO?OOOQOO?Z-S
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which is equitable under the circuristances. Pailure to agree to such
reduction of price shall be a dispute concerning a question of fact
within the neaning of the clause of this contract entitled "Disputes"”.

(¢) If any inspection or test is made by the Government on the
prenises of the Contractor or a subcontractor, the Contractor without
additional charge shall provide all reasonable facilitics and assist-
ance for the safety and conveniencce of the Governrent inspectors in
the performance of their duties. If Governnent inspectlion or test is
made at a point other than the premises of the Contractor or a sub-
contractor, it shall be at the expense of the Goverament, PROVIDED,
that in case of rcjection the Govermuent shall not be liable for any
reduction in valuc of samples used in connection with such inspection
or test. All inspections and tests by the Govermment shall be per-
formed in such a manner as ncot to unduly delay the work. The Govern-
ment reserves the right to charge to the Contractor any additienal
cost of Government inspection and test when supplics are not ready at
the time such inspection and test is requested by the Contractor. Final
acceptance or rejection of the supplies shall be nmade as promptly as
practicable after delivery, except as otherwise provided in this con-
tract; but failure to inspect and accept or reject supplics shall
neither relieve the Contractor from responsibility for such supplies
as are not in accordance with the contract requirements nor impose
liability on the Government therefor.

(d) The inspection and test by the Govermment of any suppliecs
or lots thercof does not relieve the Contractor fiom any responsibility
regarding defects or other failures to nect the contract requirements
which may be discovered prior to final acceptance. Except as other-
wise provided in this contract, final acceptance shall be conclusive
except as regards latent defects, fraud, or such gross nistakes as
apount to fraud.

(e) The Contractor shall provide and maintain an inspection
systen acceptable to the Government covering the supplies hereunder.
Records of all inspection-work by the Contractor shall be kept con-
plete and available to the Government during -the performance of this
contract and for such longer period as nay be specified clsewhere in
this contract.

6. RESPONSIBILITY FOR SUPPLIES

Except as otherwise provided in this contract, (i) the Contractor
shall be responsible for the supplics covered by this contract until
they are delivered at the designated delivery point, regardless of
the point of inspection; and (ii) the Contractor shall bear all
risks as to rejected work after notice of rejeetion.

7. ASSIGNMENT OF CLAIMS

‘ (a) Pursuant to the provisions of the Assignment of Claims Act
of 1940 as amended (31 U.S. Code 203, L1 U.S. Code 15), if this

. : CIA-RDP64B00187A000700090072-5
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contrac¢t provides for payments aggregating $1,000 or niore; claims

for monieys duc or to become due to the Contractor from the Govern-
ment under this contract uay be assigned to a bank, trust company,

or other financing institution, including any Federal lending agency,
and nay thereafter be further assigned and reassigned to any such
institution. Any such assignment or reassignment shall cever all
amounts payable under this contract and not already paid, and shall
not be made to more than one party, except that any such assignment
or reassignment may be made to one party as agent or trustee for two
or nore parties participating in such financing. Notwilthatanding any
provision of this contract, payment to an assiguce of any moneys due
or to become due under this contract shall not, to the extent provided
in sald Act as amended, be subject to reduction or sct-cff.

(b) In no event shall copies of thils contract or of any plans,
specifications, or other similar documents relating to work under
this contract, if marked "TOP SECRET," "SECRET," "CONFIDENTIAL,"
be furnished to any assignee of any claim arising under this contract
‘or to any other person not entitled to receive the same; PRSVIDED,
that a copy of any part or all of this contract so marked may be fur-
nished, or any information contained therein may be disclesed, to such
assignec upon the prior written authorization of the Contracting Cfficer

(c) The Contractor shall obtain the written authorization of
the Contracting Officer prior to the assignment of any rights under
this contract.

8. ADDITIONAL BOND SECURITY

If any surety upon any bond furnished in connection with this
contract becomes unacceptable to the Governnent, or if any such
surety fails to furnish reports as to his financial condition from
time to time as requested by the Government, the Contractor shall
promptly furnish such additional security as may be required from
tine to time to protect the interests of the Government and of per-
sons supplying labor or materials in the prosccution of the work
contenplated by this contract.

9. FEDERAL, STATE AND LOCAL TAXES

(a) DEFINITIONS. As used throughout this clause, the following
terms shall have the neanings sct forth below:

(1) The term "direct tax" means any tax or duty
directly applicable to the completed supplies or
services (as distinguished from taxes dircctly ap-
plicable to materials and components used in the
manufacture or furnishing of the completed supplies

or services) covered by this contract cr any other
tax or duty from which the Contractor or this trans~
action 1s exempt. It dnecludes any tax or duty directly

Price Rewv,
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applicable to the iuportation, production, processing,
nanufacture, construction, sale, or usc of such sup-
plices or services:; it alsc includes any tox levied on,
with respect to, or measured by sales, receipts from
sales, or use of the supplies or scrvices covered by
this contract. The ternm does not include transportation
taxes, unemployment compensation taxes, social security
taxes, income taxes, excess profits taxcs, capital stock
taxes, property taxes, and such other taxes as are not
within the definition of the term "dircet tax" as sct
forth above in this paragraph.

(i1) The term "contract date" means the effective
date of this contract if it is a negotiated contract
or the date set for the opening of bids if it is a
contract cntered into as a result of formal advertising.
For the purpose of any additional procurenent of suppliecs
or scrvices called for by any agrecment supplcmental
hereto, the term "contract date" shall refer to the date
of such supplemental agreement.

(b) FEDERAL TAXES. Except as may be otherwise provided in this
contract, the contract price includes all applicable Federal taxes in
effect cn the contract date.

(¢) STATE OR LOCAL TAXES. Except as may be otherwlse provided
in this centract, the contract price does not include any State or
local direct tax in effect ecn the contract date.

(d) EVIDENCE CF EXEMPTION: The Government agrees, upon request
of the Contractor, unless there exists no legal basis to sustain an
exemption, to furnish a Tax Exemption Certificate or other similar
evidence of exemption with respect to any direct tax not included in
the contract price pursuant to this clause; and the Contractor agrees,
in the event of the refusal of the applicable taxing authority to ac-
cept such evidence of exemption, (i) promptly to notify the Contracting
Ofticer of such refusal, (ii) to cause the tax in gquestion to be paid
in such manner as to preserve all rights to refund thereof, and (iii)
if so directed by the Contracting Officer, to take all necessary action,
in cooperation with and for the benefit of the Government, to secure
a refund of such tax (in which event the Government agrees to reim-
burse the Contractor for any and all reasonable expenses incurred at
its direction).

(e) PRICE ADJUSTMENT. If, after the contract date, (i) the
Federal Government or any State or local government either imposes
or increases (or removes an exemption with respect to) any direct
tax, or any tax directly applicable to the materials or components
used in the manufacture or furnishing of the completed supplies or
services covered by this contract, or (ii) the Federal Government or
any State or local government refuses to accept the evidence of exemp-
tion, furnished under paragraph (d) hereof, with respect to any direct
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tax excluded from the contract price, or (iii) the Federal Government
does not furnish a tax examption certificate or other similar evidence
of exemption with respect to any direct tax excluded from the contract
price, and if under either (i), (ii), or (4ii) the Contractor is
cbliged to and does pay or bear the burden of any such tax (and does
not secure a refund thereof), the contract price shall be correspondingly
increased, and if interest and penalties are incurred by reason of
delay in payment of such tax on the instruction of the Contracting
Officer, and sueh interest and penalties are legally imposed, the ccn-
tract price shall be correspondingly increased, If, after the contract
date, *“he Contractor ls relieved in whole or in part from the payment
or the burden of any direct tax included in the contract price, or any
tax directly applicable to the materials or components used in the
mamifacture or furnishing of the completed supplies or services covered
by this contract, the Contractor agrees promptly to notify the Contrac-
ting Officer of such relief, and the contract price shall be corres-
pondingly decreased or the amcunt of such relief paid over to the
Government. Invoices or vouchers covering any increase or decrease

in centract price pursuant to the provisions of this paragraph shall
state the amount thereof, as a separate added or deducted item, and
shall identify the particular tax imposed, increased, eliminated, or
decreased

(f) RYFUND OR JRAWBACK. If any tax or duty has been included
in the contract price er the price as adjusted under paragraph (e) of
this clause, and if the Contractor 1s entitled to a refund or drxyawback
by reason of the export or re-export of supplies covered by this cen-
tract, or of materisls or components used in the manufacture or fur-
nishing of the completed supplies or services covered by this contract,
the Contractor agrees that he will promptly notify the Contracting
Officer thereof and that the amount of any such refund or drawback
cbtained will be paid over to the Government or credited against amounts
due from the Government under this contract; PROVIDED, however, that
the Contractor shall not be required to apply for such refund or draw-
back unless so requested by the Contracting Officer.

10  DISPUTES

dxcept as otherwise provided in this contract, any dispute con-
cerning a question of fact arising under this contract which is not
disposed of by agreement shall be decided by the Contracting Officer,
who shall reduce his decision to writing and mail or otherwise furnish
a copy thereof to the Contractor. Within thirty (30) days from the
date of receipt of such copy, the Contractor may appeal by mailing ov
otherwise furnishing to the Contracting Officer a written appeal ad-
dressed to the Sccretary, and the decision of the Secretary or his
duly euthorized representative for the hearing of such appeals shall,
unless determined by a court of competent Jurisdiction to have been
fraudulent or capricious or arbitrary or so grossly erroneous as neces-
sarily to imply bad faith, or not supported by substantial evidence, be
final and conclusive: PROVIDED, That, if no such appeal is taken, the
decision of the Contracting Officer shall be final and conclusive In
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connection with any appeal proceeding JiE(H‘E];s clause, the Contracter
shall be afforded an opportunity to be heard and to offer evidence in
support of its appeal. Pending final decision of a dispute hereunder,
the Contractor shall proceed diligently with the performance of the
contract and in sccoriance with the Contracting Cfficer's decisioen.

11. BUY AMERICAN ACT

The Centractor agrees that there will be delivered under this con-
tract only such unmanufactured srticles, materials and supplies (which
term "articles, materials end supplies” is hereimafter referred to in
this clause as "supplies") as have been mined or produced in the United
States, and only such manufactured supplies as have been manufactured
in the United Btates substantially all from supplies mined, produced
or manufactured, as the case may be, in the United States. Pursuant
to the Buy American Act (41 U. 8. Code 10a-d), the fsregeing provision
shall not apply (i) with respect to supplies excepted by the Secretary
from the applicaticn of that Act, (ii) with respect to supplies for use
outside the United States, or (iii) with respect to the supplies to be
delivered under this contract which are of a class or kind determined by
the Secretary or his duly authorized representative not to be mined, pro-
duced, or manufactured, as the case may be, in the United States in suf-
fleient and reasonably available commercial quantities and of a satis-
factory quality, or (iv) with respect to such supplies from which the
supplies to be delivered under this contract are manufactured, as are
¢f a class or kind, determined by the Secretary or his duly authorized
representative not to be mined, produced, or manufactured, as the case
may be; in the United States in sufficient and reasenably available com-
mercial quantities and of a satisfactory quality: PROVIDED, That this
exception (iv) shall not permit delivery of supplies manufactured out-
side the United States if such supplies are manufactured in the United
States in sufficient and reascnably available commercial quantities and
of a satisfactory quality.

12. EIGHT-HCUR LAW OF 1912

This contract, to the extent that it is of a character specified
in the Eight-Hour Law of 1912 as amended (L0 U. S. Code 324-326) and
is not covered by the Walsh-Healey Public Centracts Act (41 U. 8. Code
35-45) is subject to the following provisions and exceptions of said
Eight-Hour Law of 1912 as amended, and to all cther provisicns and ex-
ceptions of said Law.

No laborer or mechanic doing any part of the work contempla-
ted by this contract, in the employ of the Contractor or any sub-
contractor contracting for any part of the said work shall be re-
quired or permitted to work more than eight hours in any one cal-
endar day upon such work, except upéﬁ%&hé%pondition that cempen-
sation is paid to such laborer or mechanic in accordance with the
provisions <f this clause. The wages of every such laborer and
mechanlic employed by the Contracter or any subecontractor cengaged
in the performsnce of this centract shall be computed on a basic day rabe of
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eight hours per day; and work in excess of eight hours per day is
permitted only upon the condition that every such laborer and mechanic
shall be compensated for all hours worked in excess of eight hours
per day at not less than one and one-half times the baaic rate of
pay. For each violation of the requirements of this clausc a penalty
of five dollars shall be imposed upon the Contractor for each such
}aborer or mechanic for every calendar day in which such employee

18 required or permitted to labor more than eight hours upon said
work without receiving compensation computed in accordance with this
clause; and all penalties thus imposed shall be withheld for the use
and benefit of the Government.

13. WALSH-HEALEY PUBLIC CCNTRACTS ACT

) If this contract is for the manufacture or furnishing of mater-
tels, supplies, articles or equipment in an amount which exceeds or
may exceed $10,000 and is otherwise subject to the Walsh~Healey Public
Contracts Act as amended (41 U. S. Code 35-45), there are hereby incor-
po?ated by reference all representations and stipulations required by
saild Act and regulations issued thereunder by the Secretary of Labor,
such representations and stipulations being subject to all applicable
rulings and interpretations of the Secretary of labor which are now
or may hereafter be in effect, except that the Conmtractor shall no%
be reguired to inclgde this clausc in subcontractgugésued hefgunder
¥hen the inclusion of this clause in & suboontrsct vould jeopardize
2r couflich with the security considerations established in copnec-
tion WJ;h,;bﬁs___w, pety L SR R e e R T Y e

1h. NONDISCRIMINATION TN EMPLOYMENT

.-~ {a) In comnection with the pexfwrmance of work under this con-

tract, the Contractor agress.not to discriminate against any employee

or ?pplicant Tor employment because of race, religion, coler, or
national origin. The aforesaid provision shall include, but nct be
limited to, the following: employment, upgrading, demotion, or
t?ansfer; recruitment or recruiltment advertising; layoff or termina-
tlon; rates of pay or other forms of compensation; and selectien
fer training, including apprenticeship. The Contractor agrees 1o
post‘hereafter in conspicuous places, availablc for employees and
app}lcants for employment, notices to be provided by the Contracting
Ufficer setting forth the provisions of the nondiscrimination clause.

—.-{b) e Contractor further agrees to insert the foregoing pro-

Vision in all subcontracts issued hereunder, except subcontracts for

ste merei : i
tandard commercial supplies or raw materials, and except as insertion
Sl eal _ Sl

¥ & i ] > e Pl Y
e foregoing provision in e subcontract would jcopardize or con-
Alict with the securily fousiderations established in connection with

s RIS cOntTACE
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10+ OFFICIALS NOT TO BENEFILT

No member of or delegate to Congress, or resident commissioner,
shall be admitted to any share or part of this contract, or to any
benefit that may arise therefrom; but this provision shall not be con-
strued to extend to this contract if made with a corporation for its
general benefit.

16. COVENANT AGATINST CONTINGENT FEES

The Contractor warrants that no person or selling agency has been
employed or retained to solicit or secure this contract upon an agrecment
or understarding for a commission, percentage, brokerage, or contingent
fee, excepting bona fide employees or bona fide established commercial
or selling agencies maintained by the countractor for the purpese of
securing business. For breach or violation of this warranty the Govern-
ment shall have the right to annul this centract without liability or in
its discretion to deduct from the countract price or consideration the
full smount of such commission, percentage, brokerage, or conbtingent fee.

pird ATRODATNA TH IoTrms  ATTNT
oy [RlEae TS £ okt Y = W0 et 1 45 b b R W o ) ')

If this contract is a negotiated fixed-price type of contract for
production or modification of aircraft (or missiles having the gener
characteristics of aircraft) the clause set forth below shall apply”

(a) Bubject to the definitioas and limitations pregcribed in
this clause, the Government assumes the risk of damage to eT loss or
destruction of aircraft (or missiles having the general-Ctharacteristics
of aircraft) in the open;, PROVIDED, that such damnge] loss, or destruc-
tion is caused by any of the folleowing perils;

(1) Fire; lightning, windstorm, cygdbne, tornado, hail; explosion;
riot, riot attending a strike, civil co ion, vandalism and malicicus
mischief'; sabotage; aircraft or object falling therefrom, vehicles running
on land or tracks, excluding vehicles” owned or operated by the Contractor
or any agent or employee of the tractor; smoke: carthquake eor volcanic
eruption; flood, meaning therg risinégof a body of water; hostile or
warlike action, including ion in hindering, combating, cr defending
against an actual, impengthg or expected attack by any government or
sovereign power (de jyr€ or de facto), or by any authority using military,
naval, or air forcgs] or by any agent of any such goVﬁ%nment, power, auth-

ority, or forcessor

Other peril of a type notylistéd¥bove, if such other peril
rily covered by insurance (or by & reéserve for self-insurance)
Ordaace with the normal practice of the Cgﬁ%ractor, or a prevailing
tice in the industry in which the Contractori¥ engaged with respect

et N
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(1) The term "Aircraft" means aircraft to be furnished to
the Government under this contract, including complete aireraft; and
aireraft in the course of manufacturs or modification, including en-
gines, instruments, subassemblies, parts, and equipment installed
therein, or in process of installation, and all uninstalled propefty
withdrawn from stores for installation in aircraft in the open
temporarily removed from such alreraft, provided such uninstalyed pro-
Perty is in the open.

(i1) The term "in the open" means located wholly/outside of
buildings or roofed structures.

ause shall extend

(¢) The Government's obligation under this
by the Coatrac-

only to aircraft in the open under conditions approv
ting Officer, and shall not extend to the followi

(1) loss, destruction, or damage resuljing from failure of
the Contractor, due to willful misconduct or 1 of good faith of any
of the Contractor's managerial rerscnnel, to intain and administer a
program for the maintenance, repair, protection, and preservation of
aireraft in the open, in accordance with scfnd industrial practice. The
term "Ccotractor's managerial personnel" mlans the Centractor's directors,
officers, and any of its managers, supergntendents, or other equivalent
representatives who have suparvision ory/direction of all or substontially
all of the Contractor's business, or i1 or substantially all of the
Contractor's operation at any one plAnt or separate locatien at which
this contract is performed, or a sgfarate and complete major indusirial
operation in connection with the ¥erformance of this contract;

(ii) loss, destructi or damage to aircraft in the possession
or control of any subcoutract r, except to the extent that the subcon-
tract, with the spproval of Ahe Contracting Officer and consistent with
this clause, may otherwise

(&) The Contraftor warrants that the contract price does net
and will not include charge or referve for insurance (including
self-insurance funds gr reserves) oogg;ing damage to or loss or destruc-
tion of aireraft in £he open caused by any of the perils set forth in
paragraph (&) herghr.

(e) In/the cvent of damage to or loss or ‘@& truction of air-
craf® in the opfn, the Contractor shall take all reasonable steps to
protect such gircraft from further Agmago. wotarute damaged and undam-
aged aircraff, put all aircraft in thi ‘%% “xsibile order, and furnish
to the Conffacting Officer a statement™ S

(1) the lost, destroyed, or damageA aireraft;

(i1i) the time and origin of the loss, destruction, er damage;
(iii) all known interests in commingled property of which

£14 :
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in such commingled propersy.

The Contractor shall be reimbursed for expenditures made by it An
performing its obligations under this paragraph, to the extent appfoved
by the Contracting Officer and this contract shall be modified iy writ-
ing acconrdingly.

(£) If prior to acceptance by and delivery tc the/fovernment
any aircraft in the open is lost, destroyed, or damaged dyé to any of
the perils set forth in paragraph (a) hercof, the Governglent may, unlass
otherwise provided in this contract, elect to reguire Jhat such aircraflt
be replaced by the Contractor or restored by the Contfactor to the condi-
tion in which it was immediately prior to such damage. If the Government
requires the aircraft to be replaced or restored, An ecquitable adjust-
ment shall be made in the amount duc under this Aontract and in the time
required for its performance, and this contracy shall be medified in
writing accordingly. Alternatively, the Govefnment may elect to termi-~
nave this contract as to any such lost, desgroyed, or damaged aircraft,
and in that event the rishts of the partigh shall be as provided in the
clause entitled Termination for Convenigfce of the Government.

(g) In the event the Contrgltor is at any time reimbursed or
compensated by any third person for/any damage to or loss or destruction
of any alrcraft in the open causey’ by any peril set forth in paragraph
(a) hereof for which the Contracgfor has bheen compensated by thc Govern-
ment, it shall equitably reimbyfrsc the Govermment. The Contractor shall
do nothing to prejudice the Ghvernment's rights to recover against
third parties for any such Xoss, destruction or damage and, upon the
request of the Contracting’Officer, shall at the Government's expense,
furnish to the Governme all reasonable assistance and cooperation
(including the prosccupion of suit and the execution of instruments of
assignment or subroggfion in favor of the Government) in cbtaining re-
covery.

(h) An
nished by the
tract entitle
such clause

loss or fdestruction of, or damage to, preperty fur-
vernment will be governed by the clause of this con-
"Govermnment-Furnished Property,” to the extent that

s, by its terms, applicable.

P

i) Any loss, or destruction of, or damage to, aircraft oc-
in connection with operations of said aircraft will be governed

by th¢' clause of this contract entitled "Flight Risk," to the extent
Sl Aok ol = e dta e arnnlianhlao
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18. MILITARY SECURITY REQUIREMENTS

(a) The provisions of this clause shall apply to the extent that
this contract involves access to security information classificd "Cen-
fidential" including "Confidential - Modified Handling Authorized" or
higher.
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(b) The Government shall notify the Contractor of the security
classification of this contract and the elements thereof, and of any
subsequent revisiong in such sceurity classification, by the use of a
Security Requirements Check List (DD Form 254 and 254-I).

() To the extent the Government has indicated as of the date
of this contract, or thereafter indicates, security classification under
this contract as provided in paragraph (b) above, the Contractor shall
safeguard all classified elements of this contract and shall provide and
maintain a system of security controls within its own organization in
accordance with the requirements of:

(1) the Security Agreement (DD Form 4ll), including the Department
of Defense Industrial Security Manual for Safeguarding Classified Infor-
mation as in effect on date of this contract, and any medification to
the Sccurity Agreement for the purpose of adapting the Manual to the
Contractor's business; and

(ii) any amendments to said Manual made after the date of this
contract, notice of which has been furnished to the Contracter by the
Security Office of the Military Department having security cognizance
cover the facility.

(a) Representatives of the Military Department having security
cognizance over the facility and rcpresentatives of the contracting
Military Department shall have the right to inspect at reasonable inter-
vals the procedures, methods, and facilities utilized by the Contractor
in complying with the scecurity requirements under this contract: Should
the Government, through its authorized represcntative, determine that
the Contractor has not complied with such requirements, the Government
shall inform the Contractor in writing of the proper actions to be
taken in order to effect compliance with such requirements.

(e) If, subsequent to the date of this contract, the security
classifications or requirements under this contract are changed by
the Government as provided in this clause and the security costs under
this coutract are thereby increased or decrcased, the contract price
shall be subject to an equitable adjustment by reason of such increascd
or decreased costs. Any equitable adjustment shall be accomplished in
the same manner as if such changes were directed under the "Changes"
clause in this contract.

(f) The Contractor agrecs to insert, in all subcontracts hereunder
which involve access to classified security information, provisions which
shall conform substantially to the language of this clause, including
this paragraph (£) but excluding the last sentence of paragraph (¢) of
this clause.

(g) The Contractor also agrees that it shall determine that any
subcontractor proposed by it for the furnishing of supplies and ser-
vices which will iavolve access to classificd information in the Con~
tractor's custody has been granted an appropriate facility security
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clearance, which is still in effect, prior to being accorded access
to such classified security information.

19. UTILIZATION OF SMALL BUSINESS CONCERNS

(a) It is the policy sf the Government as declared by the Con-
gress to bring about the greatest utilization of small business con-
cerns which is consistent with efficient production.

(b) The Contractor agrees to accomplish the maximum amount of
subcontracting to small business concerns that the Contractor finds
to be consistent with the efficient performance of this contract.

20. EXAMINATION OF RECORDS

The following clause will be applicable in all negotiated fixed-
price supply contracts and purchase arders In excess of $1,000.

EXAMINATION OF RECORDS

. (2) The Contractor agrees that the Contracting Officer or any
of his duly authorized representatives shall, until the expiration
of three years after final payment under this contract, have access
to and the right to examinc any directly pertinent bocks, documents,
papers and records of the Contractor involving transacticns related
to this contract.

(b) The Contractor further agrees to include in all his sub-
contracts hereunder a provision to the effect that the subcontracter
agrecs that the Contracting Officer or any of his duly authorized
representatives shall, until the expiration of three years after
final payment under the subcontract, have accegs to and the right to
examine any directly pertinent books, documents, papers, and rccords
of such subecontractor involving transactions related to the subcon-
tract. The term "subcontract” as used in this clause cxeludes (1)
purchase orders not exceeding $1,000 and (i1} subcontracts or pur-
chasc orders for public utility services at rates established for
uniform applicability to the general public.

21. GRATUITIES

(2) The Government may, by written notice to the Contractor,
terminate the right of the Contractor to proceed under this contract
if it is found, after notice and hearing, by the Secretary or his
duly authorized representative, that gratuitiecs (in the form of
entertainment, gifts, or otherwise) were offered or given by the
Contractor, or any agent or representative of the Contractor, to any
officer or employeec of the Government with a view toward securing a
contract or sccuring favorable trentment with respect to the awarding
or amending, or the making of any determinations with respect to the
performance of such countract; PROVIDED, That the exigle of the
facts upon which the Secretary or his duly authorizcﬂiﬁﬁlentative
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makes such findings shall be in issue and may be reviewed in any com-
petent court.

(b) In the event this contract is terminated as provided in
paragraph (a) hereof, the Government shall be entitled (i) to pursue
the same remedies against the Contractor as it could pursue in the event
of a breach »f the contract by the Contractor, and (ii) as a penalty in
addition to any other damages to which it may be entitled by law, to
exemplary damages in an amount (as determined by the Secretary or his
duly authorized representative) which shall be not less than three nor
more than ten times the costs incurred by the Contractor in previding
any such gratuities to any such officer or employee.

(c) The rights and remedies of the Govermnment provided in this
clause shall not be exclusive and are in addition to any other rights
and remedies provided by law or under this contract

22. CONVICT LABOR

In connection with the performance of work under this contract,
the Contractor agrees not to employ any person undergoing sentence of
imprisonment at hard labor.

23. NOTICE AND ASSISTANCE REGARDING PATENT INFRINGEMENT

The provisions of this clause shall be applicable only if the
amount of this contract is in excess of $5,000.

(a) The Contractor shall report to the Centracting Cfficer,
promptly and in reasrnable written detail, each notice or claim of
patent infringement based on the performance of this contract of which
the Contractor has knowledge.

(b) In the event of litigation against the Government on account
of any claim of patent infringement arising out of the performance of
this contract or cut of the use of any supplies furnished or work or
services performed hereunder, the Contracter shall furnish to the
Government, upcen request, all evidence and information in pessession
of the Contractor pertaining to such litigation. Such evidence and
informatien shall be furnished at the expense of the Government except
in those cases in which the Contractor has agreed to irndemnify the
Government against the claim being asserted.

24, REPORTING OF ROYALTIES

The provisions ef this clause shall be applicable cnly if the
amount of the contract is in excess of $10,000.

(a) The Coutractor shall report in writing (in quadruplicate) to
the Contracting Officer as soon as practicable after execution cf this
contract whether or not any royalties in excess of $250 have been paid
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or are to be paid by the Contrastor directly to any person or firm in
connection with the performance of this contract If royaltles in ex-
cess of $250 have been paid or are to be paid to any person or firm, the
report shall include the following items of information with respect te
such royalties (inecluding the initisl $250):

(1) The name and address of each licensor to whom royalties in
excess of $250 have been Paid or are to be paid,

(2) The patent nunbers, patent applicaticn serial numbers (with
filing dates), or other identification of the basis for such royalties,

(3) The manner of computing the royalties censisting cf (1)
& brief identification of each royalty-bearing unit or process, (it)
the total amount of royalties, and (1ii) the percentage rate or dcllars
and cents amount of royalties ~n each such unit or process; PRCVITED
that if the royalties rannot be computed in terms of units cr decllars
and ceuts value, then other data showing the manner in which the Con-
tractor computes the royalties.

(b) In lieu of furnishing a report under paragraph (a), the Con-
tractor may furnish a single, consolldated report for each accounting
period of the Contraector during which the Contractor has contracts with
the Government, provided the Contractor has requcsted and obtained the
prior written approval of the Contracting Officer. Such consolidated
report shall be furnished, when the furnishing therecf has been approved,
in the aumber of copies as approved, as socn as practicable after the
close of the accounting period covered by the report. Such consolidated
report shall be made in accordance with Contractor's established account-
ing practice, and shall include, for the accounting period, the total
anount cf royalties aceruing to each licensor at a rate in excess of
$1,000 per annum ¢n the Contractor's over-all business, together with
(4) the name and address ef each such licensor, (ii) the patent numbers,
patent application serial nunbers (with filing dates), or other identi~
fication of the basis for such royalties, (iii) a brief description of
the subject matter of the license under which royalties are charged,
(iv) the percentage rate or unit amount, or if the royalties do nct
accrue by rate or unit amount, such cther data showing the manner by
which the royalties accrue te licensor, and {v) an estimate o1 approxi-
mation (without detailed accounting) of the portion of such reoyalties
that may be attributeble to Government contracts. The Contractor shall,
if requested by the Government, furnish at Government expense a more
detailed allocation of such royalty payments attributable to Government
contracts.

(c) In the event that the Contractor requests written approval to
furnish consnlidated reports under paragraph (b) above, the Contracting
Officer shall promptly consider the request and furnish to the Contrac-
tor a letter stating whether or not the request 1s approved and, not-
withstanding any such approval, the Contracting ffficer shall have the
right to questicn any such subsequently furnished report as to accuracy
or completeness of data and to ask for additional information. The
Contractor shall furnish s copy of such letter of approval to the Con-
tracting Officer administering this contiact.
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(4) Af%er payment of eighty perceut (80%) of the amount of this
contract, as from time to time amended, further payment shall be with-
held until a reserve of either (i) ten percent (10%) of such amount cr
(i1) $5,000, which ever is less, shall have been set aside, such reserve
or the balance thereof to be retained until the Contractor shall have
furnished to the Contracting Officer the report called for by paragraph
(a) hereof or the copy of the letter approving the Contractor's request
to furnish the report under paragraph (b); PRCVIDED that no amount shall
continue to be withheld from payment for the camses specified in this
paragraph (d) if the Contracting Cfficer shall find that the Contractor
has nol been furnished a letter as required by paragraph (c) within a
reasonable time after meking written request to submit a single, con-
solidated report under the provisions of paragraph (b) of this clausc;
and PROVIDED FURTHER that the Contracting Officer may, in his discre-
tion, order payment to be withheld in the amcount and manner above pro-
vided if the report called for by paragraph (a) is unsatisfactory or (b)
1s dbonbwé-has not been recelved, or if received, is found to be unsat-
isTactory. No amount shall be withheld under this paragraph when the
minimum amount specified by this paragraph is being withheld under other
provisions of this contract The withholding of any amount or subsequent
payment thereof to the Contractor shall not be construed as a waiver of
any right, aceruing to the Govermment under this contract.

25. FILING OF PATENT APPLICATIONS

(a) Before filing or causing to be filed a patent application dis-
closing any subject matter of this contract, which subject matter is
clagsified "Secret" or higher, the Contractor shall, citing the thirty
(30) day provision below, transmit the proposed application to the Con-
tracting Officer for determination whether, for reasons of national
security, such application should be placed under an order of secrecy
or sealed in accordance with the provisions of 35 U. S. Code 181-188
or the issuance of a patent should be otherwise delayed under pertinent
statutes or regulations; and the Contractor shall observe any instruc-
tions of the Contracting Officer with respect to the manner of delivery
of the patent application to the U. S. Patent Office for filing, but
the Contractor shall not be denied the right to file such patent appli-
catlon. If the Contracting Officer shall not have given any such in-
structions within thirty (30) days from the date of mailing or other
transmittal of the proposed application, the Contractor may file the
application.

(b) The Contractor shall furnish to the Contracting Officer, at
the time of or prior to the time when the Contractor files or causcs
to be filed a patent applicatien discleosing any subject matter of this
contract, which subject matter is classified "Confidential," a copy of
such application for determination whether, for reasons of natirnal
security, such application should be placed under an order of secrecy
or the issuance of a patent should be otherwise delayed under pertinent
statutes or regulations.
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. (¢) In filing any patent application coming within the saope ¢f
this clause, the Contractor shall observe all spplicable sesurity regu-
lat%:ns covering the transmission of classified subject matter

26. AUTHORIZATLON AND CONGCENT

. The following clause shall be spplicable in 211 contracts for sup-
pllis (including construetion work), except purchase orders of $5,000
or lesa: ‘ '

The Government heveby gives 1lts suthorization aud consent (withcut
rrejudice to its rights of indemnification, 4F such rights are provided
“for in this contract) for all usc and manufacture, in the performaace of
[ this contract or any part hereof or any amenduent hzreto or any suoeon-
tract hereunder (including any lower-tier suvcontract), of any patented
invention (i) embodied in the structure or compositicn of any article
the delivery of which is accepted by the Government under this centract,
er (ii) utilized in the machinery, tools, or metheds the use of which
necessarily results from compliance by the Coatracter or the using sib-
contractor with (a) specifications ar written provisicms now or horeafter
forming a part of this contract, or (b) specific written instructions
~ given by the Contracting Officer directing the manner of porformance.

The Cerlractor's entire liebility to the Goverament for patent Infringe-
ment sicll be determined solcely by the provisions of the indemnity clause,
if any, ineluded in the contract and the Government assumes iliahility for
all other infringement to the extert of the authorization and consent
hereinubove granted.

27  PATENT RICHTS
' .
(a) As used in this clause, the following tevms shall have the
reanings set forth below:-

(1) ‘'fhe term "Subject Invehtién" means any inventicn, improve-
ment or discovery (whether or not patentable) conceived or first actually
raduced to practice either (A4) in the performance of the experimertal,
developmental, »r research work celled for or required under this con-
tract, or (B) in the performance of any experimental , developmental, or
research work relating to the subjeet matter of this contract which was
done upon on understanding in writing that a contract would be awarded;

- PROVIDED thet the term "Subject Tnvention" shall not include any inven-
tion which I1s specifieally jdentified and listed in the Schedule fox the
purpnse of execlading it fror the licensec graﬁﬁed‘by this clavse.

(ii) The term "Tocimical Porsonnel" means any person enpleycd
by or working under eontract with the Contractor (ﬁthvr than o suboeor-
tractor whose responsibilities with rospect to rights acceruing to the
Government In inventions arising under subcontracts are set forth in
pavagraphs (z), (b), and (i) of this clause) who, by reasen of the
nature of his duties in contuection with the performnmnee of this cou-
tract, would reasonably be erpected to make inverntions.
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(1i1) The terms "subcontract" and "subcontractor" mean any
subcontract nr subcontractor of the Contractor, and any lower-tier sub-
contract or subcontractor under this. contract.

(b) (1) The Contractor agrees to and does hereby grant to the Govern-
ment an irrevocable, nonexclusive, nontransferable, and royalty-free
license to practice, and cause to be practiced by or for the United
States Government throughout the world, each Subject Invention in the
manufacture, use and disposition according to law, of any article or
material, and in the use of any method. No license granted herein shall
convey any right tc the Govermment to manufacture, have manufactured, or
use any Subject Invention for the purpose of providing services or sup-
plies to the general public in competition with the Contractor or the
Contractor's commercial licensees in the licensed fields.

(2) With respect to:

(i) any Subject Invention made by other than Technical Per-
sounel;

(iiﬁ any Subject Invention conceilved prior to, but first
actually reduced to practice in the course of, any of the experimental,
developmental, or research work specified in (a)(i) above: and

(1ii) the practice of any Subject Tanvention in foreign
countries; the obligaticn »f the Contractor to grant a license as pro-
vided in (b)(1) above, to convey title as provided inm (4)(ii)(B) or (&)

iv) below, and to convey foreign rights as provided in (e) below, shall
be limlted to the extent of the Comtractor's right to grant the same
without incurring any obligation to pay royalties or sather compensation
to others solely on account of said grant. Nothing contained in this
Patent Rights clause shall be deemed o grant any license under any in-
vention cther than g Subject Invention.

(c) The Contractor shall furnish to the Contracting Cfficer the
following information and reports cencerning Subject Inventicns which
reagonably appear to be patentable:

(L) a written disclosure promptly after conception er first
actual reduction to practice of each such Invention together with a
written statement specifying whether or not a United States patent appli-
cation claiming the Inventicn hag been or will be filed by or on behalf
of the Centractor;

(ii) interim reports, at least every twelve months, commen-
cing with the date of this contract, each listing all such Inventicns
conceived or first actually reduced to practice more than three menths
Prior to the date of the report, and not listed on a prior interim re-
port, or certifying that there are no such unreported Inventions; and

(iii) prior to final settlement of this contract, a final
report listing all such Inventions including all those previeusly listed
in interim reports.

(4) In connection with each Subject Inventicn referred to in
(c)(i) above, the Contractor shall do the following:
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(1) if the Contractor specifies that a United States
patent application claiming such Invention will be filed, the Con-
tractor shall file or cause to be filed such application 1n due
form and time; however, if the Contractor, after having specified
that such an application would be filed, decides not %o flle or cause
to be filed saiq application, the Contractor shall so notify the Con-
tracting Officer at the carliest practicable date and in any event
no; later than eight months after first publication, public use or
sale. . :

(i1) if the Contractor specifics that a United States
patent application claiming such Inventilon has not been filed and will
not be filed (or having specified that such an application will be
filed thereafter notifies the CGontracting Officer to the contrary), the
Contractor shall:

(A) inform the Contracting Officer in writing at the
earliest practicable date of any publication of such Invention made by
or known to the Contractor or, wherc applicable, of any contemplated
publication by the Contractor, stating the date and identify of such
publication or contemplated publication; and

(B) convey to the Government the Contractor's entire
right, title, and interest in such Invention by delivering to the Con-
tracting Officer upon written request such duly executed instruments
(prepared by the Government) of assignment and application, and such
other papers as are deemed necessary to vest in the Government the
Contractor's right, title, and interest aforesaid, and the right to
apply for and prosecute patent applications covering such Invention
throughout the world, subject, however, to the right of the Contrac-
tor specificd in (e) below to file forcign applications, and subject
further to the reservation of a non-exelusive and royalty-free license
to the Contractor (and to its existing and future associated and affi-
liated companies, if any, within the corporate structure of which the
Contractor is a part) which license shall be assignable to the succes-
sor of that part of the Contractor's business to which such Invention
Pertains:

(1i1) the Contractor shall furnish promptly to the Con-
tracting Officer on request an lrrevocable power of attorney to in-
Spect and make copies of cach United States ratent application filed
by or on behalf of the Contractor covering any such Invenbtien;

(iv) In the event the Contractor, or those other than the
Government deriving rights from the Contractor, elects not to continue
brosecution of any such United States ratent application filed by or
on behalf of the Contractor, the Contractor shall so notify the Con-
tracting Officer not less than sixty days before the expiration of
the response period and, upon written request, deliver to the Contrac-
bing Officer such duly executed instruments (prepared by the Government )
as are deemed necessary to vest in the Govermment the Contractor's
entire right, title, and interest in such Invention and the applica-
tion, subject to the reservation as specified in (d)(ii) above; and

(v) the Contractor shall deliver to the Contracting Officer
duly executed instruments fully confirmatory of any licensc rights
herein agreed to be granted to the Goverument.
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(2) The Contractor, or those other than the Government deriving
rights from the Contractor, shall have the exclusive rights to file
applications on Subject Inventions in each foreign country within:

(1) nine months from the date a correspending United States
applicaticn isg filed;

(1i) six months from the date permissien is granted to file
forelgn applications where such filing had been prohibited for security
reasons; or

(iii) such longer period as may be approved by the Contrac-
ting Cfficer. The Contractor shall, upon written request of the Con~
tracting Officer, convey to the Government the Contractor's entire
right, title, and interest in cach Subject Invention in each foreign
country in which an application has not been filed within the time
above specified, subject to the reservation of a non-exclusive and
royalty-free license to the Contractor together with the right of the
Contractor to gront sublicenses, which license and right shall be as-
signable to the successor of that part of the Contractor’s business to
which the Subject Invention pertains.

(£) If the Contractor fails to deliver to the Contracting Officer
the lnterim reports required by (e¢)(ii) above, or fails to furnish the
written disclosures for all Subject Inventions required by (c)(i) above
shown to be due in accordance with any interim repert delivered under
(¢)(11) or otherwise known to be unreported, there shall be withheld
frem payment until the Contractor shall have corrected such failures
elther ten percent (lO%) of the amount cof this contract, as from time
to time amended, or five thousand dellars ($5,000), whichever is less.
After puyment of eighty pereent (80%) of the amcunt of this contract,
as from time to time amended, payment shall be withheld until a reserve
of eclther ten percent (10%) of such amount, or five thousand dellars
($5,000), whichever is less, shall have been st aside, such reserve
cr balance thereof to be retained until the Contracter shall have fur-
nished to the Contracting Officer:

(1) the final report required by (e)(iii) above;

(i1) written disclosures for all Subject Inventions required
by (e¢)(1)abave which are shown to be due in accordnnce with interim re-
ports delivered under (c)(ii) above or in accordance with such final
reports or are otherwise known to be unreported; and

(ii1) the information as to any subcontractor required by (h)
below. The maximum amount which may be withheld under this paragraph
(£) shall not exceed ten percent (10%) of the amount of this contract
or five thousand dollars ($5,000), whichever is less, and no amount
shall be withheld under this paragraph (f) when the amount specified
by this paragraph (f) is being withheld under other provisions of this
contract. The withholding of any amount or subsequent payment thercof
to the Contractor shall not be construed as a waiver of any rights ac-
cruing to the Government under this contract. This paragraph (f) shall
not be construed as reguiring the Contractor to withhold any amounts
from a subcontractor to enforece compliance with the patent provisicns.
of a subcontract.

FP (Oct. 8, 1956)
Price RevApproved For Release 2002/40£15 CIA-RDP§W 7A000700090072-5



Approved For Release 2002/10/16 : CIA-R&M1 87A000700090072-5

(g) The Contractor shall exert all recasonable effort in negotia=
ting for the inclusion of this Patent Rights clause in any subcontract
hereunder of three thousand dollars ($3,000) or more having experimen-
tel, developmental, or research work as one of its purposes. In the
event of refusal by a subcontractor to accept the Patent Rights clause,
the Contractor shall not proceed with the subcontract without written
authorization of the Contracting Officer, and upon obtaining such auth-
orization, shall cooperate with the Government in the negotiation with
such subcontractor of an acceptable patent rights clause: PROVIDED,
however, that the Contraoctor shall in any event require the subcontrac-
tor to grant to the Government patent rights under Subject Inventions
of no less scope and on no less favorable terms than those which the
Contractor has under such subcoutracts, except that in no event shall
the subcontractor be required to grant to the Government patent rights
in cexcess of those herein agrced to be granted to the Government by the
Contractor. :

(h) The Contractor shall, at the carlicest practicable date, notify
the Contracting Officer in writing of any subcontract containing a patent
rights clause, furnish the Contracting Officer a copy of such clause, and
notify the Contracting Officer when such subcontract is completed. It is
understood that with respeet to such subcontract clause, the Government
is a third party beneficiary, and the Contractor hereby assigns to the
Government all the rights that the Contractor would have to enforce the
subcontractor's obligations for the benefit of the Government with res-
beet to Subject Inventions. The Contractor shall not be obligated to
cnforee tae agreements of any subcontractor hercunder relating to Subjectk
Inventions.

(i) When the Contractor shows that it has been delayed in the
performance of this contract by rcason of its inability to obtain in ac-
cordance with (g) above a suitable pateant rights clause from a qualified
subcontractor for any item or service requircd under this contract for
which the Contractor itself does not have available facilitics or quali-
fied personnel, the Contractor's delivery dates shall be extended for a
period of time equal to the duration of such delay; and, upon request
of the Contractor, the Contracting Officer shall determine to what ex-
tent, if any, an additional extension of the delivery dates and an in-
crease in contract prices based upon additional costs incurred by such
delay are proper under the circumstancces; and the contract shall be
modificd accordingly. If the Contractor, after exerting all reasonable
effort, is unable to obtain a qualificd subcontractor as set forth above,
the Contractor may submit to the Contracting Officer o written request
for waiver or modification of the requirement that a suitable patent
rights clause be included in the subecontract.

Such request shall speeifically state that the Contractor has uscd
all reasonable effort to obtain such qualificd subcontractor, and shall
cite the waiver or termination provision hercinafter set forth. If,
within thirty-five (35) days after the date of reecelpt of such rcequest
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Tor a waiver or modification of said requirement, the Contracting Offi-
cer shall fail to deny in writing such request, the requirement shall
be deemed to have been waived by the Govermment. If within suech period
the Contractor shall receive a written denial of such request by the
Contracting Officer, this contract shall thercupon automatically ter-
minate and the rights and obligations of the parties shall be governed
by the provisions of the clause of this contract providing for termina-
tion for the eonvenicnee of the Government.

28. COPYRIGHT

(2) The Contractor agrees to and does hereby grant to the Govern-
ment, and to its officers, agents and employces acting within the scope
of their official duties, (1) a royalty-frec, nonexclusive and irrevo-
cable license to reproduce, translate, publish, usc, and disposc of,
and to authorize others so to do, all copyrightable material first pro-
duced or composcd and deliverzsd to the Government under this contract
by the Contractor, iss cmployces or any individual or concern specifi-
cally cmpleyed or assigned to originate and brepare such material and
(ii) a license as aforesaid under any and all copyrightced or copyright~
able work not first produced or composed by the Contractor in the per-
formance of this contract but which is incorporated in the materinl fur-
nished under the contract; provided that such license shall be only to
the extent the Contractor now has, or pricr to completion or final set-
tlement of the contract may aequire, the right to grant such license
without beecoming liable to pay compensation to others solely because
of such grant.

(b) The Contractor agrees that it will exert all reasonable cffort
to advise the Contracting Officer, at the time of delivering any copy-
rightable or copyrighted work furnished under this contract, of any
adversely held copyrighted or copyrightable material incorporated in
any such work and of any invasion of the right of privacy therein con-
tained.

(c) The Contractor agrecs to report to the Contracting Officer,
promptly and in reasonable written detail, any notice or claim of copy-
right infringement received by the Contractor with respect to any mater-
ial delivered under this contract.
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The Contractor agrees to and does hereby grant to overnment,
to the full extent of the Contractor's right t 50 wilthout payment
of compensation to others, the right sProduce, use, and disclose
for governmental purposcs (in g the right to give to foreign gov-
eroments for their use ¢ national intercst of the United States
may demand) ¢ any part of the reports, drawings, bineprints, data,

Eiggwisehﬂiﬁgiligﬁormation speeified to be delivered by the Contractor
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30. GOVERNMENT-FURNISHED PROPZRTY

(a) The Government shall deliver to the Contractor, for usc in
conneetion with and under the torms of this contract, the property des-
cribed in the Schedule or specifications, together with such related
data ard information as the Contractor may request and as may reason-
ably be required for the intended use of such property (hercinafter
referred to as "Government-furnished Property"). The delivery or per-
formonce dates for the supplics or scrvices to be furnished by the Con-
troctor under this contract arc based upon the expectation that Govern-
rent-furnished Property suitable for use will be delivered to the Con-
tractor at the times stated in the Schedule or, if not so stated, in
sufficient time to cnable the Contractor to neet such delivery or per-
formonece dates. Tn the event that Government-furnished Property is not
delivered to the Contractor by such time or times, the Contracting Offi-
cer ghall, upon timcly written request made by the Contractor, make a
determination of the delay oceasioncd the Contractor thercby, and shall
equitably adjust the delivery or performance dates or the contract price,
or both, and any other contractual provision affected by such delay, in
accordance with the procedurcs provided for in the clausc of this con-
troct entitled "Changes." In the cvent the Government-furnished Property
is reeeived by the Contractor in a condition not suitable for the in-
tended use the Contractor shall, upon recelpt therzof, notify the Con-
tracting Officer of such fact and, as directed by the Contracting Offi-
cer, cither (i) return such property at the Government's expensc or
otherwise disposc of the property, or §ii) cffeet repairs or modifica-
tions. Upon the completion of (i) or (ii) above, the Contracting Officer
upon writtcen request of the Contractor shall cquitably adjust the delivery
or performance dates or the contract price, or both, and any other con-
tractual provision affected by the rejection or disposition, or the re-
pair or modification, in accordance with the procedurcs provided for in
the elause of this contract entitled "Changes." The foregoing provisions
for adjustment are exclusive and the Government shall not be liable to
suit for breach of contract by reason of any delay in delivery of Gov-
ernnent-furnished Property or delivery of such property in a condition
not suitable for its intended usec.

(b) By notice in writing the Contracting Officer may decrcase the
property furnighed or to be furnished by the Government under this con-
tract. In any such casc¢, the Contracting Officer upon the written re-
guest of the Contractor shall equitably adjust the delivery or per-

" formonee dates or the contract price, or both, and any other contrac-
tual provisions affected by the decrease, in accordance with the pro-
cedurcs provided for in the clausc of this contract entitled "Changes."
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(c) mMitle to the Government-furnished property sholl remain in
the Government. Title to Govermment-furnished property shall not be
affected by the incorporation or sttachment thereof to any property
not owned by the Government, nor shall such Government~-furnished pro-
perty, or any part thereof, be or become a fixbure or losc its identity
as personalty by reason of affixation to any realty. The Contractor
shall mointoin adequate property centrol records of Government-furnished
property in accordance with the provisions of the "Manual for the Control
of Government Property in the Posscssilon of Contractors" (Appendix B,
Armed Services Procurcment Regulation) as in effcet on the date of thu
contract, which Monual is hercby incorporated by reference and made o
part of this contract.

(4) The Government-furnished property shall, unless othcrwise
provided herein, be used only for the performance of this contract.

{e) The Contractor shall mointain and administer, in accordance
with sound industrial practice, a program for the malntenance, repair,
protection and preservation of Govermaent-furnished property, until
disposed of by the Contractor in accordance with this clause. In the
cvent that any damage occurs to Govermment-furnished Property the risk
of which has been assumed by the Government under this contract, the
Government shall replace such items or the Contractor shall make such
repair of the property as the Govermment dircets; provided, however,
that 1f the Contractor cannot cffect such repair within the time re-
quired, the Contractor shall disposc of such property in the manner
directed by the Contracting Officer. The contract price includes no
compensation to the Contractor for the performance of any repair or
replacenent for which the Government is responsible, and an equitable
adjustment will be made in the contract price for any such repair or
replacenent of Government-furnished property made at the direction of
the Government. Any repair or replacenent for which the Contractor
is responsible under the provisions of this contract shall be accon-
plished by the Contractor at its own expense.

(f) (1) Except for loss, destruction or damage resulting from o
failure of the Contractor, duc to willful nisconduct or lack of good
faith of any of the Contractor's managerial personnel as defined
herein, to maintain and administer the program for the maintcnance,
repair, protection and pregervation of the Goverament~furnished pro-
perty as required by paragraph (c¢) hercof, and except as specifically
provided in clausc (s)........of this contract or in the clausc or
clauscs of this contract designated in the Schedule, the Contractor
shall not be liable for loss or destruction of or damage to the Gov-
eranent-furnished property (A) causcd by any peril while the property
is in transit off the Contractor's prenises, or (B) causcd by any of
the following perils while the property is on the Contractor's or sub-
contractor's premises, or on any other premisces where such property
moy properly be Jocatgd, or by removal fthorefrowr bocousa .of any of the
following perils:
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(I) Five, lightning; windstorm, cyclione, tornado, haill; explo-
sion; riot, riot attending a strike, civil commotion; vandalism and mali-
cious mischief; sabotage; aircraft or objects falling therefrom; vehicles
runoing on land or tracks, excluding vehicles owned or operated by the
Contractor or any agent or employee of the Contractor; smoke, sprinkler
leakage; earthquake or volcanic eruption; flood, meaning thereby rising
of a body of water; hostile or warlike action, including action in hin-
dering, combating, or defending against an actual, impending or expeched
attack by any government or sovereign power (de jure or de facto), or by
any authority using wmilitary, naval, or air forces, or by an agent of any
such government, power, authority, or forces; or

(II) Other peril, of & type not listed above, if such other
peril is customerily covered by insurance (or by a reserve for self-
insurance) in accordasnce with the normal practice of the Contractor, or
the prevalling practice in the industry in which the Contractor is en-
gaged with respect to similar property in the same general locale-

The perils as set forth in (A) and (B) above are hercinafter called
"excepted perils.”

Thls clause shall not be construed as relieving a subcontractor from
liability for loss or destruction of or damage to the Governmen®-Furnished
propervy while in its possession or control; except to the extent that
the subcontract, with the prior approval of the Contracting Officer, may
provide for the relief of the subcontractor from such liabillty. In the
absence of such approval, the subcontract shall contain appropriate pro-
vislons requiring the return of all Government-Furnished property in as
good condition as when received, except for reasonable wear and tear or
for the utilization of the property in accordance with the provisions of
the prime contract.

The term "Contractor's managerial personnel” as used herein means
the Contractor's directors, officers and any of its managers, superin-

“tendents, or other equivalent representatives who have supervision or

direction of (I) all or substantially all of the Contractor's business;
{II) all or substantially all of the Contractor's operation at any one
plant or separate location at which the contract is being performed;

S (ITI) a separate and complete major industrial operation in connection

with the performance of this contract.

(ii) The Contractor represents that it is not including in the
Pricce hereunder, and agrees that it will not hereatter include in any
Pbrice to the Government, any charge or reserve for insurance (including
self-insurance funds or reserves) covering loss or destruction of or
damage to the Government-furnished property caused by any excepted
peril.

(i1i) Upon the happening of loss or destruction of or damage
to any Government-furnished property caused by an excepted peril, the
Contractor shall notify the Contracting Officer thereof, and shall
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commmicote with the Loss and Salvage Organization, if any, now or here-
after designated by the Contracting Officer, and with the assistance of
the Loss and Salvage Organization so designated (unless the Contracting
Officer has directed that no such organization be employed), shall take
all reasonable steps to protect the Government~furnished property from
further damage, separate the damaged and undomeged Government-furnished
property, put all the Government-furnished property in the best possible
order, and furnish to the Contracting Officer a statement of: (A) the
lost, destroyed and damoged Government-furnished property (B) the time
and origin of the loss, destruction or damage, (C) all known intercsts
in commingled property of which the Government-furnished property is a
part, and (D) the insurance, if any, covering any part of or interest

in such commingled property. The Contractor shall be reimbursed for

the expenditures made by it in performing its obligations under this sub-
paragraph (iii)(including charges made to the Contractor by the Loss and
Salvage Organization, except any of such charges the payment of which
the Government has, at its option, assumed directly), to the extent ap-
proved by the Contracting Officer and set forth in a Supplemental Agre¢—
ment .

(iv) With the approval of the Contracting Officer after loss
or destruction of or damage to Government-furnished property, and sub-
Ject to such conditions and limitations as may be imposed by thoe Con-
tracting Officer, the Contractor may, in order to minimize the loss to
the Govermment or in order to permit resumption of business or the like,
sell for the account of the Government any item of Government-furnished
property which has been damaged beyond practicable repair, or which is
50 commningled or combined wilith property of others, including the Con-
tractor, that separation is Impracticable.

(v) Except to the extent of any loss or destruction of or
damage to Govermment-furnished property for which the Contractor is re-
lieved of liability under the foregoing provisions of this clause, and
cxeept for reasonable wear and tear or depreciation, or the utilization
of the Government-furnished property in accordance with the provisions
of this contract, the Government-furnished property (othcr than property
permitted to be scld) shall be returned to the Government in as good
condition as when received by the Conmtractor in connection with this
contract, or as repairced under paragraph (e) above.

(vi) In the event the Contractor is relmbursed or compensated
for any loss or destruction of or damage to the Government-furnished
property, caused by an excepted peril, it shall equitably reimburse the
Government. The Contractor shall do nothing to prejudice the Goverament's
rights to recover against third parties for any such loss, destruction or
damage and, upen the request of the Contracting Officer, shall at the
Government s exponse, furnish to the Government all reasonable assistance
and cooperation (including the prosecution of suit and the execution of
ingtruments of assignment in favor of the Governgpent) in obtaining re-
covery. In addition, where a subcontractor has not been relieved from
liability for any loss or destruction of or damage to the Government-

TP (Oct. B 3978 For Release 2002/1 0715 : CIA-RDPG4QOTRATAV00700090072:5

Price Rev.



#y

Approved For Release 2002/10/16 : CIA-RDP64B00187A000700090072-5

ECRET

Furnished property, the Coutractor shall enforce the liability of the
subcontractor for such loss or destruction of or damage to the Govern-
nent-Furnished property for the benefit of the Government.

(vii)(Where applicable). In the event any alrcraft are to be
furnished under this contract, any loss or destruction of, or damage to,
such aircraft or other Government-furnished. property occurring in con-
nection with operations of said aircraft will be governed by the clause
of this contract captionod "Flight Risks", to the extent such clause is,
by 1ts terms, applicable.

(g) The Government shall at all reasonable times have access to
the premises wherein any Government-furnished property is located.

(h) Upon the completion of this contract, or at such carlicr date
as my be fixed by the Contracting Officer, the Contractor shall submit,
in a form acceptable to the Contracting Officer, inventory schedules
covering all items of Government-furnished property not consumed in the
berformance of this contract (including any resulting scrap), or not
theretofore delivered to the Goverament, and shall deliver or make such
other disposal of such Government-furnished property, as may be directed
or authorized by the Contracting Officer. Recoverable scrap from Gov-
croment~furrished property shall be reported in accordance with a pro-
cedure and in such form as the Contracting Officer may direct. The net
procceds of any such disposal shall be credited to the contract price or
shall be paid in such othoer manncr as the Contracting Officer may direct.

(i) Directions of the Countracting Officer and comunications of
the Contractor shall be in writing.

31. TERMINATION FOR CONVENIENCE OF THE GOVERNMENT

(a) The performance of work under this contract may be terminated
by the Government in accordance with this clause in whole, or from tine
to time in part, whenever the Contracting Officer shall determine that
such termination is in the best interest of the Government. Any such
ternination shall be effectad by delivery to the Contractor of a Notice
of Termination specifying the extent to which performancc of work under
the contract is terminated, and the date upon which such ternination be-
comes cffective.

(b) After recelpt of a Notice of Termination, and except as other-
wise directed by the Contracting Officer, the Contractor shall (1) stop
work under the contract on the date and to the exbent specified in the
Notice of Termination; (2) place no further orders or subcontracts for
materials, scrvices, or facilities cxcept as may be necessary for com-
pletion of such portion of the work under the contract as is not tor-
minated; (3) terminate all orders and subcontracts to the extent that
they relate to the perforuance of work terminated by the Notice of Ter-
nination; (h) assign to the Govermment, in the manner, at the times, and
to the extent directed by the Contracting Officer, all of the right,
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title, and interest of the Contractor under the orders and subcontracts
g0 terminated, in which case the Government shall have the right, in its
discretion, to settlc or pay any or all claims arising out of the termina-
tion of such orders and subcontracts; (5) settle all outstanding liabi-
litics and all cledims arising out of such termination of orders and sub-
contracts, with the approval or ratification of the Contracting Officer,
to the extent he nay require, which approval or ratification shall be
final for all the purposes of this clausce; (6) trausfer title and deliver
to the Government, in the manner, at the times, and to the extent, if any,
dirceted by the Contracting Officer, (i) the fabricated or unfabricated
parts, work in process, completed work, supplies, and other naterial pro-
duced as o part of, or acquired in connection with the performonce of,
the work terminated by the Notice of Termination, and (ii) the completed
or partially completcd plans, drawings, information, and other property
which, if the contract haod been completed, would have been reguired to

be furnished to the Govermment, (7) usc its best offorts to sell, in the
manner, ot the times, to the extent, and at the price or prices directed
or authorized by the Contracting Officer, any property of the types re-
ferred to in provision (6) of this paragraph, PROVIDED, HOWEVER, that the
Controctor (i) shall not be required to extend eredit to any purchascr,
and (ii) moy acquire any such property under the conditions prescribed
by and at a price or prices approved by the Contracting Officer; and
PROVIDED further that the proceeds of any such transfer or disposition
shall be applicd in reduction of any payments to be made by the Govern-
ment to the Contractor under this Contract or shall otherwise be credited
to the price or cost of the work covered by this contract or paid in such
other manncr as the Contracting Officer moy direct; (8) complcte perfor-
mance of such part of the work as shall not have been terminated by the
Notice of Termination; and (9) take such action as may be nceessary, or
as the Contracting Officer may direet, for the protection and prescrva-
tion of the property rclated to this contract which is in the possession
of the Contractor and in which the Govermaent has or may acquire an
interest. At any time after oxpiration of the plant clearance period, as
defined in Scetion VIII, Armed Services Procurement Regulation, as 1t may
be amended from tine to-timey—the Contractor may submit to the Contrac-
ting Officer a list, certificd as to quantity and quality, of any or all
items of termination inventory not previously disposcd of, exclusive of
items the disposition of which has been direeted or authorized by the
Contracting Officer, and may request the Government to remove such itcms
or cnter into a storage agreenent covering then. Not later than fifteen
(15) dnys thercafter, the Goverament will accoept title to such items and
reriove them or enber into a storage agrecnent covering the same, PROVIDED
that the list subritted shall be subject to verification by the Contrac-
ting Officer upon removal of the items, or if the itens are stored, within
forty-five (U5) days from the date of submission of the list, and any
necessary adjustnent to correct the list as subnmitted shall be nmade prior
to final settlenent.

(c) After rcceipt of a Notice of Termination, the Contractor shall
submit to the Contracting Officer its termination elaim, in the form and
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with the certification prescribed by the Contracting Officer. Such clain
shall be subuiltted promptly but in no event later than two ycars from

the effcetive date of terudination, unless onc or iore extensions in wrik-
ing are grantcd by the Contracting Officer, upon request of the Contrac-
tor made in writing within such two-year period or suthorized cxtension
thereof.  However, if the Contracting Officer dotermines that the facts
Justify such action, he may reccive and act upon any such termination
clain at any time after such two-yeoar period or any coxtension thercof.
Upon failure of the Contractor to subuit its tormination claim within

the tinme aliowed, the Contracting Officer may determine, on the basis of
information available to him, the arount, if any, due to the Contractor
by rcason of the termination and shall thercupon pay to the Contractor the
amount so deteriined.

(a) Subject to the provisions of paragraph {c¢), the Contractor and
the Contracting Officer noy agree upon the whole or any part of the
amount or amounts to be paid to the Contractor by rcason of the total
or partial termination of work pursuant to this clause, which amount
or amounts may include a reasonable allowance for profit on work donc.
The contract shall be amended accordingly, and the Contractor shall be
paid the agreed amount. Nothing in paragraph (¢) of this clausc, pres-
cribing the amouat to be paid to the Contractor in the cvent of failure
of the Contractor and the Contracting Officer to agree upon the whole
amount to be paid to the Contractor by reason of the termination of work
pursuant to this clausc, shall be decued to limit, restrict, or otherwisc
determine or affect the amount or amnounts which may be agreed upon to be
Paid to the Contractor pursuant to this paragraph (ad).

(¢) In the event of the failure of the Contractor and the Contrac-
ting ".Officer to agrec as provided in paragraph (d) upon the whole amount
to be paid to the Contractor by reason of the termination of work pursuant
to this clausc, the Contracting Officer shall determine, on the basis of
information available to him, the amount, if any, due to the Contractor
by rcason of the termination and shall pay to the Contractor the amounts
detornined as follows:

(1) For completed supplics aceepted by the Government (or sold
or acquired as provided in paragraph (b)(7) above) and not theretofore
paid for, a sun cquivalent to the aggregate price for such supplices con-
puted in accordance with the priecce or prices specified in the contract,
appropristely adjusted for any saving of freight or other charges;

(2) The total of --

(1) The costs incurred in the performance of the work termina-
ted, including initial costs and preparatory expense allocable thercto,
but exclusive of any costs attributable to supplics paid or to be paid
for under paragraph (c)(1) hercof;
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(ii) The cost of settling and paying claims arising out of the
termination of work under subcontracts or orders, as provided in para-
graph (b)(5) asbove, which are properly chargeable to the terminated
portion of the contract (exclusive of amounts paid or payable on account
of supplies or materisls delivered or services furnished by subcontrac-
tors or vendors prior to the effective date of the Notlce of Termina-

tion, which amounts shall be included in the costs payable under (1)
above).

(iii) An allowance for profit in keeping with the provisions
of the clause, "Price Redetermination,” of the Schedule hereto.

(3) The reagonable costs of settlement, including accounting,
legal, clerical, and other expenses reasonably necessary for the prepara-
tion of settlement claims and supporting data with respect to the ter-
minated portion of the contract and for the termination and settlement
of subcontracts thereunder, together with reasonable storage, trans-
portation, and other costs incurred in connection with the protection
or disposition of property allocable to this contract.

The total sum to be paid to the Contractor under (1) and (2) of
this paragraph (e) shall not exceed the total contract price as re-
duced by the amount of payments otherwise made and as further reduced
by the contract price of work not terminated. Except for normal spoil-
age, and except to the extent that the Government shall have otherwise
expressly assumed the risk of lossz, there shall be excluded from the
amounts payable to the Contractor as provided in paragraph (e)(1) and
paragraph (e)(2)(1), the fair value, as determined by the Contracting
Officer, of property which is destroyed, lost, stolen, or damaged so as
to become undeliverable to the Government, or to a buyer pursuant to
paragraph (b)(7).

(f) Any determination of costs under paragraph (c) or (e) hercof
shall be goveruncd by the Statement of Principles for Consideration of
Costs set forth in Part 4 of Scetion VIIT of the Armed Servizes Pro-
curement Regulation, as in effect on the date of this contract.

(g) The Contractor shall have the right of appeal, under the
clause of this contract cntitled "Dispubtes," from any determination
made by the Contracting Officer under paragraphs (c) or (e) above,
except that if the Contractor has failed to submilt 1ts claim within
the time provided in paragraph (c) above and has failed to request
extension of such time, he shall have no such right of appeal. In
any case where the Contracting Officer has made a determination of the
amount due tnder paragraph (e) or (e) above, the Government shall pay
to the Contractor the following: (i) if there is no right of appeal
hereunder or if no timely appeal has been taken, the amount so deter-
mined by the Contracting Officer, or (ii) if an appcal has been taken,
the amount £inally determined on such appeal.
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(h) In arriving at the amount duc the Contractor under this clause

Hihere shall be deducted (1) all unliquidated advance or other unliquidated

payments on account therctofore made to the Contractor, (2) any claim
which the Government may have against the Contractor in comnection with
this contract, and (3) the agreed price for, or the procecds of sale of,
any materials, supplies, or other things acgquired by the Contractor or
sold, pursuant to the provisions of this clause, and not otherwise re-
covered by or credited to the Government.

() If the termination hercunder be partial, prior to the settle-
ment o# the terminated portion of this contract, the Contractor may file
with the Contracting Officer a request in writing for an cquitable ad-
justmcnﬁ of the price or prices specified in the contract relating to
the continued portion cf the contract (the portion not terminated by
the Notlce of Termination), and such cquitable adjustment as may be
agreed upon shall be made in such price or prices

(i) The Government may from time to timc, under such terms and con-
ditions ‘us it may prescribe, moke partial payments and payments on account
against cosfs incurred by the Contractor in conncctlon with the terminated
nortion of this contract whenever in the opinion of the Contracting Offi-
cer the agghegate of such paymenits shell be within the amount to which
the Controctor will be entitled hereunder. If the bobtal of such payments
is in excess of the amount finally agreed or dctermined to be duc under
this clausej such excess shall be payable by the Contractor to the Gov-
ernment upon demand, togethor with interest computed at the rate of €%
per anmumi, for the period from the date such cxcess payment is received
by thz Controctor to the date on which such excess is repaid o the Gov-
ermnent ; Provided, however, that no interest shall be charged with res-
pect to any such excess payment attributable to a rcduction in the Con~
tractor's ¢laim by rcason of retention or other disposition of termina-
tion inventory until ten days after the date of such retention or dis-
position. !

1

(k) Unless otherwise provided for in this contract, or by appli-
coble statute, the Contractor, from the effective date of termination
and for a period of six years oftcer final settlement under this con-
tract, shall preserve and moke available to the Government at all rea-
sonable times at the office of the Contractor but without direet charge
to the Government, all its books, records, documents, and other evidence
bearing on the costs and cxpenses of the Contractor under this contract
and relating to the work terminated hereunder, or, to the extent ap-
proved by the Contracting Officer, photographs, micro-photographs, or
other authentic reproductions thereof.
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The Contractor shall be i e subnission of properly ccr-
tified invgj ¢hors, the prices stipulated herein for supplies
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be made on partial deliveries accepted by the Governug ST the
amount duc on such deliverics so warr ; 5 when requested by the
Contractor, payment for =@ portial deliveries shall bc made when-
eve:{ﬁgggﬂpayﬁen would equal or cxcecd cither $1,000 or 50% of the

ot orermt ottt e—eousraet-
33. DEFAULT

(a) The Government may, subject to the provisions of paragraph
(b) below, by written Notice of Default to the Contractor, terminate
the whole or any part of this contract in any one of the following cir-
cunstances:

(i) If the Contractor fails to make delivery of the supplics or
to perform the services within the tine specified herein or any extoen-
sion thercof; or

(i1i) If the Contractor fails to perform any of the other provi-
gsions of this contract, or so fails to makc progress as to gndeonger
performonce of this contract in accordance with its terms, and in ecither
of these two circumstances does not curce such failure within a period
of 10 days (or such longer period as the Contracting Officer may auth-
orize in writing) after rcceipt of notice from the Contracting Officer
specifying such failurec.

(b) The Contractor shall not be liable for any cexcess costs, if
any failure to perform the contract ariscs out of causes beyond the
control and without the fault or ncgligence of the Contractor. Such
causes ineludce, but arc not restricted to, acts of God or of the
public cenemy, acts of the Government, fires, floods, epidenics, quar~
antine restrictions, strikes, freight erbargocs, unusunlly severe
weather, and defaults of subcontractors duc to any of such cousecs
unless the Contracting Officer shall determine that the suppliecs or
services to be furnished by the subcontractor werce obtainable from
other sources in sufficicnt time to permit the Contractor to meet the
requirced delivery schedule

(¢) In the event the Govermment terminates this contract in whole
or in part as provided in paragraph (o) of this clause, the Govermment
ray procure, upon such terms and in such nanner as the Controacting
Officer may deen appropriate, supplics or scervices similar to thosc so
terminated, and the Contractor shall be linble to the Government for
any excess costs for such similar supplies or scrvices, PROVIDED that
the Contractor shall continue the performance of this contract to the
extent not terminated under the provisions of this clause.

(d) If this contract is terminated as provided in paragraph (a)
of this clause, the Govermment, in addition to any other rights pro-
vided in this clause, may require the Contractor to transfer title
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end deliver to the Government, in the meaner end to the extent
directed by the Coniracting officer, (1) eny completed supplies,

and (11) such partially completed supplles and materials, parts,
tools, dies, jigs, fixtures, plans, drawings, informshion and cone
tract rights (hereinafter called "manufacturing materlals") as the
Contractor has specifically produced or specifically acquired for
the performance of such part of this contract as has been terminated;
end the Contractor shall, upon direction of the Coutracting Officer,
protect and preserve property in possession of the Contractor in
which the Government has an interest. The Government shall pay to
the Contractor the contract price for completed supplies dellvered
to and accepted by the Governument, and the amount sgreed upon by the
Contractor and the Contracting Officer for menufacturing materials
delivered to and sccepted by the Government and for the protection
and preservation of property. Failure to agree shall be a dispute
concerning a question of faeh within the meaning of the clause of
this contract entitled "Disputes.”

(e) If, after notice of termination of this contract under
the provisions of paregraph (&) of this clause, it is determined
that the failure to perform this contract is due to causes beyond
the control snd without the Pfault or negligence of +he Contractor
pursuent to the provisions of paragraph {(b) of this clause, such
Notice of Default shall be deemed to have been issved pursuent to
the clause of this contract entitled "mermination for Convenlence
of the Government" and the rights and obligations of the parties
hereto shall in such event be governed by such clause. Except as
otherwise provided in this contract, this paragraph (e) epplies only
if this comtract is with & military department.

(£) The rights and remedies of the Government provided in this
clause shall not be exclusive and are in addition to any other rights
and remedies provided by law or under this contract.

34. SUBCONTRACTS FOR WORK OR SERVICES

(a) No contract shall be made by the Contractor with any other
party for furnishing any of the completed or substantially completed
articles, spare parts or work, herein contracted for, without the
written approval of the Contracting Officer as to sources.

(b) The Contractor shall give specific advance notification
to the Contracting Officer of any proposed subcontract hereunder
vhich (1) is on a cost or cost-plus-a-fixed-fee basis, or (11) is
on & fixed-price basis exceeding 1n doller amount either $25,000
or five percent (5%) of the total emount of this contract.
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(¢) The Contractor shall not, without the prior written comsent of
the Contracting Officer, place any subcontract which (1) is on a cost or
cost-plus—s—fixed-fee basis, or (i) is on a fixed price basis exceeding
in dollar amount either $25,000 or five percent (5¢) of the total amount
of this contract,cor (1ii) provides for the fabtrication, purchase, rental,
installation or other acquisition, of any item of industrisl facilities,
or of special tooling having a value in excess of $1,000, or (iv) 18 on
a time-and-materisl or labor-hour basis, The Contracting Officer may,
in his discretion, ratify in writing any such subcontract; such action
gshall constitute the consent of the Contracting Officer as required by

this paragraph (c).

(d) The Contractor agrees that no subcontract placed under this contract
shall provide for payment on a cost-plus-a-percentage-of-cost basis,

(e) The Contracting Officer may, in his discretion, specificelly approve
in writing any of the provisions of a subcontract. However, such appro or
the consent of the Contracting Officer obtained as required by this clause
shall not be construed to constitute a determination of the acceptabilily
of the subcontract price, unless such approval specifically provides that
it constitutes a determination of the acceptability of the subcontract

priceo

(f) The Contracting Officer msy approve all or any part of the
Contractor's purchasing system and from time to time rescind or reinstate
such approval. Such approval shall be deemed to fulfill the requiremsnts
of paragraphs a, b, and c of this Article 34. The Contracting Officer has
approved the Contractor's purchasing system, and such approvel shall remain
in effect unless rescinded by the Contracting Officer in writing,

35. ALTERATIONS IN CONTRACT

The following slterations were made in this contract prior to signature
thereof by the perties to this contract:

() The following articles were added:
36. INSPECTION AND AUDIT

(a) The Contractor agrees that its books and records and its plants, or
such part thereof as msy be engaged in the performance of this contract, shall
at ell reasonshle times be subject to inspection and sudit by and authorised
representative of the Contracting Officer, o

(b) The Contractor shall cause a like provision to be included in all
subcontracts hereunder,

37. SUPERSEDING SPECIFICATIONS

All references in any Government specification incorporated herein to
other Government specifications shall be deemsd to include all specifications
supplementary to or superseding the specifications so referred to, to the
extent that such supplementary or superseding specifications are in effect
at the date of Contractor's latest quotation, if the Contractor was furnished
or otherwise notified of the existente of such supplementary dJr superseding
specification at the time of said quotation,

38. DELAY IN DELIVERY DATA

(a) It is understood that the efficient uss by the Government of
the supplies called for hereunder requires that the data dalled for
hereunder be delivered not later than the time or respective times herein
specified. If such data is not delivered at sald time or times, the
Government may at its election, so long as such data remasins undelivered,
unless the delay in delivery therecf arises out of causes beyond the
control and without the fault or negligence of the Contractor within the
meaning of the clause hereof entitled "Default,® withhold payment to the
Contractor for any of the amounts then due, refuse approval of the
Contractor's vouchers and refuse to accept further deliverles hersunder
from the Contractor or take any other action authorigzed by law or
regulation now or hereefter in effect including termination of the
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contract for default to the extent and in the manner n§£horized by said
clause, and may take any or all of the foregoing sctions separstely or
in combination.

(o) The provisions of this clause shall ouly be applicable to
technical data, such as handbooks, service manuals, or other informetion
necessary for the proper maintenance or servicing of the end items called
for herein. '

39. QUALITY CONTROL SPECIFICATION
Except as otherwise provided in this contract, the Ceatractor's
system of quality control during the performence of this contract shall
be in accordance with the provisions of Military Specification MIL-G-5923,
as in effect on the date of this contract, incorporated herein by refer-
ence, unless this contract is one of the types specified in paragraph 1.2
of said specification.

4O. ADDITIONAL TAX PROVISION
The term "contract date" under the clause hereof antitled "Federal,
State and Local Taxes" shall also be deemed to refer to the date of approval
of the respective Exhibits or Spare Parts Change Requests submitted pure-
suant to this contract.

k1. SHIPMENTS

(a) Unless otherwise provided in this contract or unless the
Contracting Officer acting under the "Changes" clause hereof directs in
writing otherwise, all supplies to be furnished under this contract shall
be delivered f.o.b. carrier's equipment at the plant or plants at which
such supplies are to be finally inspected and accepted, or if the facilities
for shipment by carrier's equipment are not available at the Contractor's
plant, f.o.b. the point or points nearest thereto that carrier service is
available. When the carrier's equipment is rail, any shipment occupying
sufficient space in a railroed car to constitute a carload shipment sucject
to carload freight rates shall be properly and adequately loaded in freight
carg by the Contractor, and any shipment subject to less-than-carload
freight rates shall be delivered by the Contractor intc the carrier's
possession at the Contrsctor's plant, or at the point or points nearest
thereto at which delivery can be effected.

(b) Whenever it is provided in this contract that supplies shall
be delivered f.o.b. specified destinations, such supplies shall be shipped
direct by the Contractor to the specified destinations on commercial bills
of lading, at the expense of the contractor. Provided, however, that
nothing contained herein shall preclude reimbursement of the Contractor
by the Government of any such transportation expenses if this is a cogt-
reimbursement type contract.

(e) Notwithstanding other provisions of this contract, shipments
made under cost reimbursement contracts which do not exceed (i) 1000 pounds
if shipped by rail, truck, or freight forwarded, or (ii) 100 pounds if
shipped by railway express, or (iii) 50 pounds if shipped by commercial
air, shall be made by commercial bills of lading, charges to destination(s)
pald by the Contractor.

(a) Consignment Instructions. Consigument instructions shall
be mede by th.iﬁuthuri?yd?Bopt.-intativ- on.the respsctive Prodestiog List;-

» ,\;;4_“}_,r~:;i<m =

FP (0ct.8, 1956)
Price Rev.
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(e) Shipping Instructions. If not othervise provided herein,
names of consignees of all supplies to be delivered by the Contractor
hereunder will be furnished in writing by the Contracting Officer at 2
later date. Request therefor shall be made to such address as the Con-
tracting Officer may direct, not later than thirty (30) days prior to
the date on which any of the articles are ready for shipment.

(f) Routing Instructions. If not otherwise provided herein and
deliveries are other than f.o.b. specified destinations, Government routing
justructions will be furnished to the Contractor in writing by the Con-
tracting Officer at a later date. If the Government routing instructions
have not been received by the Contractor thirty (30) days prior to date on
which any of the articles are anticipated to be ready for shipment, request
therefor shall immediately be made to the Eontiacting Officer. .. :

b R

(g) Notice of Shipments. At the time of delivery of any shipment
of supplies to a carrier for transportation, the Contractor shall give
prepaid notice of shipment to the consignee establishment, and to such
other persons or installations designated by the Contracting Officer, in
accordance with instructions of the Contracting Officer. If such instructions
have not been received by the Contractor at least 24 hours prior to such
delivery to a carrier, the Contractor shall request instructiors from the
Contracting Officer concerning the notice of shipment to be givea.

(n) Computation of Delivery Time. For the purpose of determining
the fulfillment of this contract 8o far as delivery dates are concerned, in
the event the delivery point or points are not the same as the point or points
of destination, the time of delivery of the supplies shall be the date of
delivery to the carrier ready for shipment to destination.

(1) Shipments by the Government. Unless thie is a cost-reimbursement
type contract, any articles, supplies or other items to be delivered by the

-Government to the Contractor shall, unless otherwise provided herein, be

delivered to the Contractor f.o.b. carrier's equipment at the plant or plants
of the Contractor designated, or if facilities for shipment by carrier’s
equipment are not available at the Contractor's plant or plants, f.o.b. the
point or points nearest thereto thet carrier's equipment is avallable.

ghall be accomplished at a subcontractor's plant (whether in whole or in
part) the foregoing provisions, except paragraphs (e) and (£), shall be
equally applicable to such subcontractors as provided in said subecntiract.
Subcontractors' shipping instructions and routing instructions, if wot pre-
viously furnished, shall be requested from the Prime Contrsctor.

(J) where the contract provides that inspection and acceptance ‘\\\\\\\

L3, TIME FOR ISSUANCE OF PRODUCTION LISTS
: No pew Production List shall be issued under this contract after
the date set forth in the Schedule unless such time is extended by written

agreement of the parties hereto.

43. FORMS
Atteched hereto are samples cf the format for Production Lists
and Exhibits to which the parties hereto shall conform in the preparation
of such instruments.

FP (oct. 8, 1956)
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Lk, RIGHETS IN DATA - UNLIMITED
(2) The term "Subject Data" as used herein includes writings,
sound recordings, pictorial reproductions, drawings or other graphical
representations, and works of any similar nature (whether or not copyrighted)
which are specified to be delivered under this contract. The term does not
include financial reports, cost analyses and other information iacidental
to contract edministration.

(b) Subject to the proviso of {c) below, the Government may dupli-
cate, use, and disclose in any wanner and for any purpose whatsoever, and
have others sn do, all Subject Data deslivered under this coutract.

(¢) The Contractor agrees to and does hereby grant to the Jovern-
ment, and to its officers, agents, and employees acting withia the dcope of
their official duties, a royalty-free, non-exclusive and irrevocable license
throughout the world, to Publish, translate, reproduce, deliver, perform,
dispose of and to authorize others 85 to do, all Subject Data now or here-
after covered by aopyright; provided, that with respect to such Subject
Data not originated in the performance of this contract but which is incor-
porated in the work furnished under this contract such license shall be
only to the extent that tha Contractor, its employees, or any individual
or convern specifically employed or assigned by the Tontractor to originate
and prepare such Data under this contract, now has, or prior to completion
or final settlement of this eontract may acquire, the right to zrant such
license without becoming liable to pay ccapensation t3 nthers 80lely because
of such graat.

- P . e L mes we rmmmeotaner < PO . e L R

{4) The Contractor shall exert all reaacnable effort ts advise
the Coatracting 7fficer, at the time of delivery of the Subject Data fur-
aished under this contract, of all tavaaions of the right of privacy con-
tained tnerein and of all portions of such Data copled from work not com~
posed or produced in the performance of this contract and not licensed
under this clause.

{e) The Contractor shall report to the Contracting Officer,
promptly and in reascnable written detail, each notice or claim of copy=-
right infringement received by the Contractor with respect to all Subject
Data delivered under this contract.

(f) ¥Nothing contained in this clausae shall imply a iicense to
the Government wnder any pateat or be constried a8 affecting the scape of
apy license or other right otherwise granted to the Government under any
patent.

(2) The Contrector shall not affix any restrictive markings upen
any Subject Data, and if such marxings are affixed, the Government shall
have the right gt any time to modify, remove, obliterate or ignore any
such marking."”

(v) The following articles were deleted:
3 FXTHAS
17 ATRCRAFT IN THE OPEN

29  PEFRODUCTION % USE OF TECHNICAL DATA
32 PAYMENTS
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